566             BANKING AND FINANCE IN EUROPE AND

ber 1789 the Constituent Assembly, which controlled this
bank, compelled it to issue 80 million francs' worth of notes
against an equal quantity of 'assignats', or assignments of land
which the State had confiscated, mainly from the Church. When
the transaction became known, the notes of the bank were
presented for payment, and when its reserves were exhausted the
Government ordered the notes to be redeemed with assignats.
The bank was soon compelled to cease business, and from
1792 onwards, for four years, the Government financed itself
by direct issues of assignats. Over 45,000 million francs' worth
were issued before the end of 1796. They were legal tender,
and serious penalties were enforced upon those who refused to
accept them. All metallic money disappeared, and the value
of the paper franc fell to one-thousandth part of its par value.
In July 1796 the Government, by the simple announcement
that henceforth people might use whatever money they pleased,
restored the metallic standard. Metallic money came out from
its hiding places and began to be reimported by those who had
sent it abroad. The assignats became completely discredited
and their value entirely disappeared.

By an edict of the i5th August 1795 the silver franc of j0- fine-
ness and weighing 5 grammes was made the standard unit.
A gold coin weighing 10 grammes was provided for also, but
no monetary denomination was given to it, and it was, in fact,
never issued. In 1803, however, gold 20 franc and 40 franc
pieces were issued as standard coins, of a weight which made
the ratio between the metals exactly 15J to i. The Mint was
thrown open to the free and unlimited coinage of both metals
and an effective double standard was therefore adopted. The
French system introduced in 1803 is the pivot about which a
great part of the monetary history of the nineteenth century
revolves.

Spain

Spain in the eighteenth century had suffered severely from
currency disorders. As the country was not in a sufficiently
advanced condition to permit of the wide circulation of paper